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ITC INFOTECH (USA), INC.

REPORT OF THE DIRECTORS

Your Directors present their Report together with the Audited 
Financial Statements for the year ended 31st March, 2017.

The Corporation is a wholly owned subsidiary of ITC Infotech India 
Limited, incorporated in India. 

Principal Activities

The Corporation is engaged in providing IT services, software development 
and support services.

Financial Results

 (US$ million)

ITC Infotech (USA), Inc.

Year Ended March 31, 2017 2016

Total Revenue 91.36 86.44

Operating Income before Amortization 4.07 3.06

ro t (Loss) After Ta 1.31 (0.31)

Business Review

Corporation 

In 016 1 , the Corporation e perienced softness in business development 
due to the uncertain environment resulting from regulatory changes 
proposed by the newly elected administration. Notwithstanding this 
uncertainty, the Revenues grew to USD 91.36 mn from USD 86.44 mn last 
year. Operating income before amortization grew to USD 4.07 mn from 
USD 3.06 mn last year. Strong growth was seen in some of the e isting 
clients in areas like PLM and Product Engineering Services. In the coming 
year, the Corporation will continue to focus on the US market, while other 
markets will be assessed based on client led opportunities. The Corporation 

will be driving sales around identi ed solution offerings mapped against 
each focus Industry vertical and sub-vertical. The Corporation would 
continue to position itself as a consulting lead vertical solution provider 
and will focus on ramping up new business through an identi ed set of 
target accounts, while continuing to scale up e isting accounts through 
effective account mining. 

Primary challenges seen by the Corporation are the business uncertainties 
arising from the proposed regulatory changes which may impact service 
delivery in the short term.  The Corporation is recalibrating its strategies in 
this area by, inter alia, increasing its proportion of on-site hiring.  

Wholly owned subsidiary- Indivate Inc. 

Indivate Inc. (“Indivate”) was incorporated on 10th November, 2016 in 
the United States of America, to provide market research, consulting and 
business development services; consequent to the subscription to the 
entire share capital by the Corporation on 18th November, 2016, Indivate 
became a wholly owned subsidiary of the Corporation. The Corporation 
now holds 100 shares of the Common Stock of Indivate for a total paid in 
capital contribution of US$100,000.

During the year under review, Indivate recorded Revenue of US$ 78,010 
and Net Pro t  (Loss) of US$ (92,691).

Directors 

M s. . C. Deveshwar, S. Sivakumar, . . Chatter ee, (Ms.) . Parameswar, 
(Ms.) S. Ra agopalan and R. Tandon, Directors of the Corporation, will 
retire at the Annual Meeting, and, being eligible, offer themselves for re-
appointment.

 On behalf of the oard

 S. Ra agopalan S. Sivakumar 
5th May, 2017 Director Vice Chairman

INDEPENDENT AUDITORS' REPORT

To the oard of Directors of
ITC Infotech (USA), Inc.

Report on the Special-Purpose Financial Statements

e have audited the accompanying special-purpose nancial statements 
of ITC Infotech (USA), Inc. (the “Company”) which comprise the special-
purpose balance sheets as of March 31, 2017 and 2016, and the related 
special-purpose statements of operations and retained earnings and 
cash ows for each of the years then ended, and the related notes to the 
special-purpose nancial statements. 

Management’s Responsibility for the Special-Purpose Financial 
Statements

Management is responsible for the preparation and fair presentation of 
these special-purpose nancial statements in accordance with the basis 
described in Note  to the special-purpose nancial statements; this 
includes the design, implementation, and maintenance of internal control 
relevant to the preparation and fair presentation of nancial statements 
that are free from material misstatement, whether due to fraud or error. 

Auditor’s Responsibility 

Our responsibility is to e press an opinion on these special-purpose 
nancial statements based on our audits. e conducted our audits in 

accordance with auditing standards generally accepted in the United 
States of America.  Those standards require that we plan and perform 
the audits to obtain reasonable assurance about whether the nancial 
statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about 
the amounts and disclosures in the nancial statements. The procedures 
selected depend on the auditor s udgment, including the assessment of 
the risks of material misstatement of the nancial statements, whether due 
to fraud or error.  In making those risk assessments, the auditor considers 
internal control relevant to the entity’s preparation and fair presentation 
of the nancial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of e pressing an 
opinion on the effectiveness of the entity’s internal control.  Accordingly, 
we e press no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness 

of signi cant accounting estimates made by management, as well as 
evaluating the overall presentation of the nancial statements. 

e believe that the audit evidence we have obtained is suf cient and 
appropriate to provide a basis for our audit opinion. 

Opinion

In our opinion, the special-purpose nancial statements referred to above 
present fairly, in all material respects, the nancial position of ITC Infotech 
(USA), Inc. as of March 31, 2017 and 2016, and special-purpose the 
results of its operations and its cash ows for each of the years then ended 
in accordance with the asis of Presentation as described in Note 1 .

Basis of Accounting

or the purposes of the special-purpose nancial statements, the Company 
did not consolidate Indivate Inc., a wholly owned subsidiary which was 
formed as a New Jersey corporation in November 2016. Accordingly, 
accompanying special-purpose nancial statements are not intended 
to be a presentation in conformity with generally accepted accounting 
principles.

Emphasis of Matter

As discussed in Note 2  to the special-purpose nancial statements, the 
Company restated the Statement of Operations for the year ended March 
31, 2016 to include allocated e pense related to the employee stock 
options granted by the parent company.

As discussed in Note 1  to the special-purpose nancial statements, 
the Indian Rupee equivalent gures have been included in the nancial 
statements as required by the parent company of the Company for 
informational purpose only, and is not a representation in conformity with 
accounting principles generally accepted in the United States of America. 

Restriction of Use

This report is intended solely for the information and use of the oard 
of Directors and management of ITC Infotech (USA), Inc. and its group 
companies and is not intended to be and should not be used by anyone 
other than these speci ed parties.

Iselin, New Jersey
May 5, 2017
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ITC INFOTECH (USA), INC.

STATEMENTS OF OPERATIONS AND RETAINED EARNINGS 
FOR THE YEARS ENDED MARCH 31  2017 2017 2016 2016
  $ ` $ `
Revenues     
 Service fees 48,118,777  3,120,502,688  38,772,463  2,569,063,378 
 Pro ect fees 43,242,244  2,804,259,523  47,662,573  3,158,122,088 

Total revenues 91,361,021  5,924,762,211  86,435,036  5,727,185,466 

Cost of revenues, principally employment costs and fees charged by af liates 72,965,322  4,731,801,132  67,785,885  4,491,492,734 

ross pro t 18,395,699  1,192,961,079  18,649,151  1,235,692,732 

eneral and administrative e penses 14,327,710  929,151,994  15,588,998  1,032,927,009 
Operating income before amortization 4,067,989  263,809,085  3,060,153  202,765,723 

Amortization of intangible assets and goodwill 2,422,917  157,126,167  3,141,527  208,157,602 
Operating income  (Loss) 1,645,072  106,682,918  (81,374) (5,391,879)

Other income 74  4,799  92,058  6,099,778 
Income before income ta  e pense 1,645,146  106,687,717  10,684  707,899 

Income ta  e pense  (bene t)     
 Current 900,649  58,407,088  1,098,832  72,808,578 
 Deferred (561,543) (36,416,064) (778,843) (51,606,137)

Total income ta  e pense 339,106  21,991,024  319,989  21,202,441 

Net income  (Loss) 1,306,040  84,696,693  (309,305) (20,494,542)

Retained earnings at beginning of year 316,601  20,531,575  625,906  41,472,501 

Retained earnings at end of year 1,622,641  105,228,268  316,601  20,977,959 

      
    On behalf of the oard 

Date  May 5, 2017  L N ala i S Ra agopalan S Sivakumar   
   President Director Vice Chairman 
 
The accompanying notes are an integral part of these nancial statements.

BALANCE SHEET AS OF MARCH 31
  2017 2017 2016 2016

Assets $ ` $ ` 
Current assets     

Cash and cash equivalents 4,074,442  264,227,497   1,787,359   118,430,336 
Accounts receivable, net of allowance for doubtful accounts of $1,188,158 
(` 77,052,046)  and $904,608 (` 59,939,326) for 2017 and 2016, respectively 22,973,448  1,489,828,103  23,232,928  1,539,413,805 
Advances to employees 135,763  8,804,231  126,672  8,393,296 
Deferred income ta es 3,317,383  215,132,288  2,774,536  183,840,755 

Total current assets 30,501,036  1,977,992,119  27,921,495  1,850,078,192 

Equipment, software, furniture and tures and leasehold improvements 985,511  63,910,388  939,395  62,244,280 
Less: Accumulated depreciation and amortization 779,967  50,580,860  667,292  44,214,745 
  205,544  13,329,528  272,103  18,029,535 

Intangible assets and goodwill 12,574,566  815,460,582  12,574,566  833,190,720 
Less: Accumulated amortization 12,574,566  815,460,582  10,151,649  672,648,257 
   –     –    2,422,917  160,542,463 

Investment in subsidiary (Indivate Inc.) 100,000  6,485,000   –     –   
Other assets, principally unsecured advances 901,109  58,436,919  893,441  59,199,400 

   31,707,689  2,056,243,566   31,509,956  2,087,849,590 

Liabilities and Stockholder’s Equity    
Current liabilities    
Accounts payable 1,126,821  73,074,342  817,060  54,138,323 
Accrued e penses and other current liabilities  5,003,752  324,493,253  5,171,127  342,638,894 
Accrued payroll and payroll ta es  1,214,884  78,785,227  1,174,955  77,852,517 
Due to ITC Infotech India Ltd., net  4,475,712  290,249,923  5,747,638  380,838,478 

Total current liabilities 11,821,169  766,602,745  12,910,780  855,468,212 

Non-current liabilities    
Deferred income ta es  63,879  4,142,553   82,575   5,471,420 

Total stockholder’s equity (includes retained earnings)  19,822,641  1,285,498,268  18,516,601  1,226,909,958 

  31,707,689  2,056,243,566   31,509,956  2,087,849,590 

    On behalf of the oard  

Date: May 5, 2017  L N ala i S Ra agopalan S Sivakumar   
   President Director Vice Chairman 
The accompanying notes are an integral part of these consolidated nancial statements.
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ITC INFOTECH (USA), INC.

STATEMENTS OF CASH FLOWS FOR THE YEAR END MARCH 31    
 2017 2017 2016 2016
 $ ` $ `
 
Cash ows from operating activities    
Net income  (loss) 1,306,040  84,696,693  (309,305) (20,494,542)
Ad ustments to reconcile net income to net cash  provided by operating activities    
 Depreciation and amortization  2,535,594   164,433,271   3,234,524   214,319,560 
 Deferred income ta es  (561,543)  (36,416,064)  (778,843)  (51,606,166)
 ad debt e pense  283,550   18,388,218   –     –   
(Increase)  decrease in assets    
 Accounts receivable  (24,070)  (1,560,940)  (2,720,285)  (180,246,065)
 Advances to employees  (9,091)  (589,551)  293,853   19,470,730 
 Other assets, principally unsecured advances  (7,668)  (497,270)  138,549   9,180,243 

Increase  (decrease) in liabilities    
 Accounts payable  309,758   20,087,806   381,626   25,286,531 
 Accrued e penses and other liabilities  (167,375)  (10,854,269)  238,944   15,832,423 
 Accrued payroll and payroll ta es  39,929   2,589,396   814   53,921 
 Due to ITC Infotech Ltd. (UK), net  –     –     (41,737)  (2,765,487)
 Due to ITC Infotech India Ltd., net  (1,271,926)  (82,484,401)  (3,743,087)  (248,016,974)

Net cash provided by  (used in)  operating activities  2,433,198   157,792,889   (3,304,947)  (218,985,826)

Cash ows from investing activities    
 Capital e penditures  (46,116)  (2,990,623)  (152,699)  (10,117,853)
Net cash used in investing activities  (46,116)  (2,990,623)  (152,699)  (10,117,853)

Cash ows from nancing activities  (100,000)  (6,485,000)  –     –   
Net cash used in nancing activities  (100,000)  (6,485,000)  –     –   

Net increase  (decrease)  in cash and cash equivalents  2,287,083   148,317,266   (3,457,646)  (229,103,679)

Cash and cash equivalents at beginning of year  1,787,359   115,910,231   5,245,005   347,534,015 
Cash and cash equivalents at end of year 4,074,442  264,227,497   1,787,359  118,430,336 

Supplemental disclosures of cash ow information.    
Income ta es paid were  $843,047 (`54,671,598) and $1,093,449 (`72,451,931) during 2017 and 2016, respectively.   
   On behalf of the oard 

Date: May 5, 2017  L N ala i S Ra agopalan S Sivakumar   
   President Director Vice Chairman
The accompanying notes are an integral part of these nancial statements. 

NOTE A - BUSINESS BACKGROUND AND PRINCIPAL TRANSACTIONS 
WITH AFFILIATES

ITC Infotech (USA), Inc. (the “Company”), a New Jersey corporation, is 
principally engaged in the information technology services business.  The 
ma ority of its customers are commercial entities throughout the United 
States of America.  The Company is a wholly-owned subsidiary of ITC 
Infotech India Ltd. (“Infotech India”), an Indian company.  There are 
185,000 common shares authorized of which 182,000 have been issued, 
and are outstanding, to Infotech India.  ITC Infotech Ltd. (“Infotech UK”) 
is also a wholly-owned subsidiary of ITC Infotech India Ltd.  

The Company has entered into an agreement with its parent company 
Infotech India on April 1, 2014 wherein the Company has agreed to 
sub-contract the e ecution and management of customer contracts to 
Infotech India. Under the terms of this agreement, Infotech India shall 
assume the overall e ecution and management responsibilities for such 
customer contracts. This agreement, inter alia, provides a percentage of 
revenue to be paid to Infotech India based on actual nancial performance 
of the Company.

Py is Solutions, LLC (“Py is”), was a wholly owned subsidiary of the 
Company formed as a New ork State limited liability company in 2000. 
Effective April 1, 2016, the operations of Py is Solutions were merged with 
that of the Company and Py is ceased to be in e istence as of that date. 

Indivate Inc. (“Indivate”), a wholly owned subsidiary of the Company, 
was formed as a New Jersey corporation in November 2016. Indivate is 
principally engaged in the providing business consulting services to its 
customers.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

[1] Basis of presentation:

 As required by its parent company Infotech India, the nancial 
statements of the Company are not prepared in accordance with 
accounting principles generally accepted in the United States as 
the results of operations of its wholly-owned subsidiary Indivate 
were not included since the date of acquisition.  Accordingly, these 
nancial statements do not purport to follow US AAP.  

 These nancial statements are presented in U.S. dollars.  owever, 
as required by the parent company, the Indian Rupee equivalent 

gures, arrived at by applying the average interbank e change rate 
of US$1  64.85 for scal year ended March 31, 2017 (2016 US$1 
= ` 66.26) as provided by the parent company, have been included 
solely for informational purposes and is not in conformance with 
the provisions of AS  ASC 830-30 – Foreign Currency Matters – 
Translation of Financial Statements and U.S. GAAP.  

[2] Allocation of Expense for Employee’s Stock Options:

  Effective April 1, 2016 accounting principles generally accepted 
in India required the e pensing of stock based awards granted 
to employees.  With the adoption of this new pronouncement, 
the ultimate parent of the Company, ITC Limited, has begun to 
allocate e penses for stock option awards granted to the Company’s 
employees and bill the Company for such e pense for scal years 
2016 and 2017. The Company has begun to record the related 
e pense in its consolidated statement of operations.  The Company 
has restated its previously issued consolidated nancial statements 
for the year ended March 31, 2016 to re ect the allocated 
e pense related to Parent’s employee stock options in general and 
administrative e pense in the amount of $777,295 (` 51,503,570).

 The Company has evaluated the impact of these allocated e penses 
for stock options on the consolidated nancial statements  at March 
31, 2015 and determined the cumulative effect to stockholder’s 
equity as of that date to be immaterial.

[3] Recognition of revenue:

 Service Fees:

 Service revenues are based upon hours worked by Company 
employees on customer assignments and are recognized when the 
work is performed.  Revenue is determined by multiplying the hours 
worked by the contractual billing rates. Substantially all customers 
are invoiced weekly, biweekly, or monthly.

 Project Fees:
 Revenues on the pro ect business are recognized as earned, typically 

in the month the service is performed. Costs associated with the use 
of subcontractors to ful ll such pro ect business are recognized in 
the same period.  

NOTES TO THE FINANCIAL STATEMENTS MARCH 31, 2017 AND 2016
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ITC INFOTECH (USA), INC.

 In accordance with ASC Topic 605, “Revenue Recognition”, the 
Company recognizes revenues on delivery when a non-cancelable 
agreement has been e ecuted, fees are ed and determinable 
and collection is considered probable unless there is signi cant 
uncertainty about customer acceptance, in which case revenues 
are recognized upon such acceptance. Losses on contracts are 
recognized when probable and determinable.

 Account Management Fees:
 Fees for client account management in respect of work contracted 

by Infotech India and Infotech UK with clients in the United States 
are billed monthly at a predetermined rate based on contractual 
agreement and are applied on the amount billed by Infotech India 
and Infotech UK to their clients.

[4] Cash and cash equivalents:
 For purposes of reporting cash ows, the Company considers all 

deposits in cash accounts which are not sub ect to withdrawal 
restrictions or penalties, and certi cates of deposit with maturities of 
ninety days or less, when purchased, to be cash or cash equivalents.

[5] Accounts receivable:
 Credit is e tended based on evaluation of a customer’s nancial 

condition and, generally, collateral is not required. Accounts 
receivable are generally due within 30 to 60 days and are stated 
at amounts due from customers net of an allowance for doubtful 
accounts. Accounts outstanding longer than the contractual 
payment terms are considered past due.  The Company creates an 
allowance for accounts receivable based on historical e perience 
and management’s evaluation of outstanding accounts receivable.  
Accounts are written off when they are deemed uncollectible. 

improvements:
 Equipment, purchased or internally developed software, furniture 

and tures and leasehold improvements are stated at cost.  
Depreciation and amortization is provided under the straight line 
method based upon the estimated useful lives of the assets, with 
such lives ranging up to ve years.

[7] Income taxes:
 The Company accounts for income ta es pursuant to ASC 740, 

Income Taxes (“ASC 740”). ASC 740 requires recognition of deferred 
ta  assets and liabilities for the e pected future ta  consequences 
of events that have been included in the nancial statements or 
ta  returns.  Under this method, deferred ta  assets and liabilities 
are determined based on the differences between the nancial 
reporting and ta  bases of assets and liabilities using enacted ta  
rates in effect for the year in which the differences are e pected 
to reverse.  Future ta  bene ts, such as net operating loss carry 
forwards, are recognized to the e tent that realization of these 
bene ts is considered to be more likely than not.  If the future 
realization of such bene ts is uncertain, then a valuation allowance 
is provided.

 The Company provides for income ta  in accordance with the FAS  
issued ASC 740-10, Income Taxes (“ASC 740-10”). ASC 740-10 
provides recognition criteria and a related measurement model for 
uncertain ta  positions taken or e pected to be taken in income ta  
returns.  ASC 740-10 requires that a position taken or e pected to 
be taken in a ta  return be recognized in the nancial statements 
when it is more likely than not that the position would be sustained 
upon e amination by ta  authorities.  Ta  positions that meet 
the more likely than not threshold are then measured using a 
probability-weighted approach recognizing the largest amount of 
ta  bene t that is greater than 50  likely of being realized upon 
ultimate settlement.  There were no signi cant matters determined 
to be unrecognized ta  bene ts taken or e pected to be taken in 
a ta  return that have been recorded in the Company’s nancial 
statements for the year ended March 31, 2017. The Company’s 
Federal and State ta  returns are sub ect to e amination by ta ing 
authorities for the years ended March 31, 2014 and after.

[8] Use of estimates:
 In preparing nancial statements in conformity with accounting 

principles generally accepted in the United States of America, 
management is required to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure 
of contingent assets and liabilities at the date of the nancial 
statements, as well as the reported amounts of revenues and 
e penses during the reporting period.  Although actual results could 
differ from those estimates, in the opinion of management such 
estimates would not materially affect the nancial statements.

[9] Advertising costs:
 Advertising costs are e pensed as incurred.
[10] Long-lived assets:
 The Company follows ASC 360, Property, Plant and Equipment.  

Accordingly, whenever events or circumstances indicate that the 
carrying amount of an asset may not be recoverable, the Company 
assesses the recoverability of the asset.  No impairment charge has 
been recorded in scal years ended March 31, 2017 or 2016.

[11] Intangible assets:
 Intangible assets are amortized on the straight-line method over 

their estimated useful life of 4 to 8 years.
[12] Goodwill and change in accounting estimates:
 The Company has adopted alternative accounting guidance 

developed by the Private Company Council that permits private 
companies to elect to amortize goodwill and to use a simpler 
impairment test at either the entity level or the reporting unit level. 

 Through March 31, 2014, the Company amortized its goodwill 
on a straight-line basis over ten years.  Effective April 1, 2014, the 
Company changed the estimated remaining useful life of goodwill 
from nine to four years.  Effective August 1, 2015, the Company 
changed the estimated remaining useful life of goodwill from four to 
three years.  These changes in estimates were applied prospectively.  
Amortization e pense was increased by $0 (` 0), (($0 net of ta ) 
and (` 0)) and $1,000,000 (` 66,260,000), (($628,117 net of ta ) 
and (` 41,619,695)) for the years ending March 31, 2017 and 
2016 respectively. As of March 31, 2017, goodwill has been fully 
amortized over its estimated useful life.

[13] Fair value measurements:
 The Company’s nancial instruments include cash and cash 

equivalents, accounts receivable from customers, advances, other 
assets, accounts payable, and accruals, which are short-term in 
nature. The Company believes the carrying amounts of these 
nancial instruments reasonably appro imate their fair value. 

 ASC 820 Fair Value Measurements (“ASC 820”) de nes fair value, 
establishes a common framework for measuring fair value under the 
U.S. AAP, and e pands disclosures about fair value measurements 
for nancial and non- nancial assets and liabilities. 

[14] Capitalized software costs:
 Costs incurred for development of computer software for internal 

use of the Company are capitalized. Any costs incurred in the 
preliminary stages of development and in the operating stages of 
the software are e pensed immediately.  Capitalized software costs 
are amortized over a period of ve years or over the estimated useful 
lives, whichever is lower.  There were no such costs capitalized in 
scal years ended March 31, 2017 or 2016.

[15] Summary of recent accounting pronouncements:
 In May 2014, the FAS  and the International Accounting Standards 

oard (“IAS ”) issued their nal standard on revenue from contracts 
with customers. The standard, issued as ASU 2014-09 by the 
FAS  and as International Financial Reporting Standards 15 by the 
IAS , outlines a single comprehensive model for entities to use in 
accounting for revenue arising from contracts with customers and 
supersedes most current revenue recognition guidance, including 
industry-speci c guidance. The core principle of the revenue 
model is that “an entity recognizes revenue to depict the transfer 
of promised goods or services to customers in an amount that 
re ects the consideration to which the entity e pects to be entitled 
in e change for those goods or services”.  This ASU is effective for 
annual reporting periods beginning after December 15, 2018 for all 
nonpublic entities.  The Company does not e pect the adoption of 
ASU 2014-09 will have a signi cant impact on the Company.

 In November 2015, the FAS  issued ASU No. 2015-17, Income Taxes 
(Subtopic 740-10).  The amendments in this update require deferred 
ta  liabilities and assets be classi ed as noncurrent regardless of the 
classi cation of the underlying assets and liabilities. Effective for 
annual periods beginning after December 15, 2017, and interim 
periods within annual periods beginning after December 15, 2018.  
Earlier application is permitted. The Company does not e pect 
the adoption of ASU 2015-17 to have signi cant impact on the 
Company.

 In February 2016, the FAS  created Topic 842 and issued ASU No. 
2016-02, Leases. The guidance in this update supersedes Topic 
840, Leases. This ASU requires lessees to recognize a right-of-use 
assets and a lease liability, initially measured at the present value of 
the lease payments on the balance sheet. Effective for scal years 
beginning after December 15, 2019, and interim periods within 
scal years beginning after December 15, 2020. Earlier application 

is permitted. The Company does not e pect the adoption of ASU 
2016-02 to have signi cant impact on the Company.

 Certain prior year amounts have been reclassi ed to conform to the 
current year presentation.

NOTES TO THE FINANCIAL STATEMENTS (Contd.)
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NOTE C - RELATED PARTY TRANSACTIONS 
The Company had transactions with the following parties :
 2017 2017 2016 2016
 $ ` $ `
Transactions with Infotech India     
Costs for pro ect consultations  other e penses, included
 in cost of revenues  general and administrative e penses 30,051,155  1,948,817,402   25,713,551  1,703,779,857 

Transactions with Infotech UK    
Costs for pro ect consultations  other e penses, included in 
cost of revenues  general and administrative e penses 96,828   6,279,301   95,644   6,337,400 

Transactions with Technico Technologies 
Costs for pro ect consultations  other e pense reimbursements,
included in cost of revenues  general and administrative e penses  135,442   8,783,394   174,814   11,583,160

Transactions with ITC Limited
Reimbursement of advances paid  827,372   53,655,066 

Transactions with Pyxis 
Costs for pro ect consultations  other e pense reimbursements, 
included in cost of revenues  general and administrative e penses –     –  356,195   23,601,466 

Other e pense reimbursements from Py is included as a reduction 
in cost of revenues  general and administrative e penses  –     –     14,445   957,134 

Transactions with Indivate
Other e pense reimbursements from Indivate included as a 
reduction in cost of revenues  general and administrative e penses 43,467   2,818,833   –     –   

NOTE E - INTANGIBLE ASSETS AND NET ASSETS IN PYXIS SOLUTIONS, LLC

The Company had intangible arising from the acquisition of 100  membership interest of Py is Solutions, LLC in 2008. The components of intangible 
assets (including goodwill) and their accumulated amortization as at March 31, 2017 and 2016 are as follows:  

Identi able intangible 
assets

Estimated
useful life

Currency

2017 2016

Gross carrying 
amount

Accumulated
amortization

Net carrying
amount

Gross carrying 
amount

Accumulated
amortization

Net carrying 
amount

Trade name 8
$  300,000  300,000  –    300,000  286,438  13,562 

`  19,455,000  19,455,000  –    19,878,000  18,979,382  898,618 

Non-compete agreement 4
$  90,000  90,000  –    90,000  90,000  –   

`  5,836,500  5,836,500  –    5,963,400  5,963,400  –   

Customer relationship 8
$  3,900,000  3,900,000  –    3,900,000  3,723,699  176,301 

`  252,915,000  252,915,000  –    258,414,000  246,732,296  11,681,704 

Know how 5
$  1,100,000  1,100,000  –    1,100,000  1,100,000  –   

`  71,335,000  71,335,000  –    72,886,000  72,886,000  –   

Total intangible assets
$  5,390,000  5,390,000  –    5,390,000  5,200,137  189,863 

`  349,541,500  349,541,500  –    357,141,400  344,561,078  12,580,322 

Goodwill 4
$  7,184,566  7,184,566  –    7,184,566  4,951,512  2,233,054 

`  465,919,105  465,919,105  –    476,049,320  328,087,179  147,962,141 

Total intangible assets and 
goodwill

$  12,574,566  12,574,566  –    12,574,566  10,151,649  2,422,917 

`  815,460,605  815,460,605  –    833,190,720  672,648,257  160,542,463 

NOTE D - ACCOUNTS RECEIVABLE

Accounts receivable includes both billed and unbilled receivable.  

Unbilled receivables were appro imately $7,223,936 (` 468,472,256) 

and $10,971,889 (` 726,997,345) as of March 31, 2017 and 2016, 

respectively.  Changes in the allowance for doubtful accounts in 2017 and 

2016 are as follows:

 2017 2017 2016 2016

 $ ` $ `

eginning balance  904,608  58,663,833   912,999  60,495,318 

Increase to allowance  283,550     18,388,218     –  – 

Accounts written off – – (8,391) (555,987)

Ending balance  1,188,158  77,052,051   904,608  59,939,331

Amortization of identi able intangible assets and goodwill for the years ended March 31, 2017 and 2016 was $2,422,917 (` 157,126,167) and $3,141,527 
(` 208,157,602), respectively. As of March 31, 2017, amortization has been fully recognized in the nancial statements.

NOTE F - COMMITMENTS AND CONTINGENCIES

[1] Leases

 The Companies have leased of ces and storage spaces under non-cancelable 
operating leases, some of these e piring through scal 2023. Total rent 
e pense under all facilities leases was appro imately $481,136 (` 31,201,670) 
and $417,293 (` 27,649,834) for the scal years ended March 31, 2017 and 
2016, respectively.

 In addition, the Company has entered into various non-cancelable operating 
leases for the rental of equipment.

 The future minimum annual lease payments as at March 31, 2017 are as 
follows:

   Of ce  Equipment  Total
  $ `  $ `  $ ` 

 2017-18  343,149 22,253,194 2,430 157,601 345,579 22,410,795 

 2018-19  321,474  20,847,560  2,430  157,601   323,904  21,005,161 

 2019-20  280,457  18,187,641  810  52,534  281,267  18,240,175 

 2020-21  151,636  9,833,595  –  –   151,636  9,833,595 

 2021-22 151,636  9,833,595  –  –  151,636   9,833,595 

 2022-23 39,309   2,549,221   –     –     39,309   2,549,221

NOTE G - INCOME TAXES
The provision for income ta es consists of the following:
   ear ended March 31, 
  2017 2017 2016 2016
  $ ` $ `
Federal Ta es    
 Current 745,740   48,361,250   783,377   51,906,579 
 Deferred  (563,994)  (36,574,982)  (683,278)  (45,274,015)
State and local ta es    
 Current  89,917   5,831,126   158,582   10,507,647 
 Deferred  2,451   158,944   (95,565)  (6,332,109)
Foreign Ta es  64,991   4,214,686   156,873   10,394,339 
Total current expense  339,105   21,991,024   319,989   21,202,441 
Deferred ta  assets and liabilities consist of the following:
Non-current assets    
Accounts Receivable Reserve 434,631   28,185,839   336,408   22,290,399 
Equipment, software, furniture and

tures  leasehold improvements  474   30,711   –     –   
Accrued vacation  363,958   23,602,689   333,761   22,115,036 
Accrued bonus  591,212   38,340,142   701,413   46,475,606 
Amortization of intangible assets 
and goodwill  1,688,240   109,482,339   1,180,416   78,214,385 
Foreign ta  credit carry-over  238,868   15,490,568   222,538   14,745,329 
  3,317,383   215,132,288   2,774,536   183,840,755 
Non-current (liability)    
Depreciation   (63,879)  (4,142,555)  (82,575)  (5,471,420)
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NOTE H - CONCENTRATION OF CREDIT RISK AND SIGNIFICANT 
CUSTOMERS 

A signi cant portion of the Company’s sales are to several key customers, 
some of which are also agencies providing software consulting services to 
commercial entities and software developers. Three such key customers 
accounted for appro imately 28  (12 , 9 , and 7 ) and appro imately 
28  (14 , 8  and 6 ) of the Company’s revenues for the years ended 
March 31, 2017 and 2016, respectively.  Accounts receivable from these 
customers appro imated 17  (4 , 7 , and 9 ) and 14  (2 , 8 , 
and 4 ) of total accounts receivable as at March 31, 2017 and 2016, 
respectively. Additionally, one customer accounted for 10  of the 
accounts receivables as of March 31, 2017 that did not account under the 
revenue concentration

Financial instruments that potentially sub ect the Company to 
concentrations of credit risk consist principally of cash deposits.  Accounts 
at each institution are insured by the Federal Deposit Insurance Corporation 
up to regulatory limits.  The Company has not e perienced any losses in 
such accounts.

NOTE I - EMPLOYEE STOCK BASED COMPENSATION

Employees of the Company have been granted options by the Company’s 
ultimate parent, ITC Limited, to purchase shares of their common stock. 
E pense related to these stock options have been re ected in the statement 
of  operations  in the amount of $771,311 (` 50,019,536) and $777,295 

(` 51,305,570), respectively, for the years ended March 31, 2017 and 
2016.

NOTE J - EMPLOYEE BENEFIT PLAN

The Company maintains a 401(k) Savings Plan for quali ed employees.  
Employees who are eligible, as de ned by the plan documents, may 
contribute an amount not to e ceed 100  of participant’s compensation, 
up to the ma imum annual elective contribution established by the 
Internal Revenue Service.  The Company makes a Safe arbor Matching 
Contribution equal to 100  on the rst 3  of eligible earnings that are 
deferred as Elective Deferral and an additional 50  on the ne t 2  of 
eligible earnings.  The 401(k) e pense for the years ended March 31, 2017 
and 2016 was $491,188 (` 31,853,542) and $428,104 (` 28,366,171), 
respectively.

NOTE K - LINE OF CREDIT

On February 17, 2016, the Company entered into a revolving line of credit 
agreement for a ma imum borrowing of $5,000,000 (` 331,300,000).  
Interest on this line of credit was chargeable at London Interbank Offered 
Rate plus 1.35 . There were no amounts outstanding as at March 31, 
2017 on account of this credit facility.

NOTE L - SUBSEQUENT EVENT

The Company evaluated subsequent events through May 5, 2017, the 
date these nancial statements were available to be issued.
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